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FORWARD LOOKING STATEMENTS

This Annual Report may contain forward looking statements. Such statements are only predictions, based on certain assumptions
and involve known and unknown risks, uncertainties and other factors, many of which are beyond the Company’s control. Actual
events or results may differ materially from the events or results expected or implied in any forward-looking statement. The inclusion
of such statements should not be regarded as a representation, warranty or prediction with respect to the accuracy of the underlying
assumptions or that any forward-looking statements will be or are likely to be fulfilled. The Company undertakes no obligation to
update any forward-looking statement to reflect events or circumstances after the date of this document (subject to securities
exchange disclosure requirements). The information in this document does not consider the objectives, financial situation or needs
of any person. Nothing contained in this document constitutes investment, legal, tax, or other advice.
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CHAIRMAN'S REPORT

Dear Fellow Shareholders,

On behalf of your Board of Directors, | am delighted to present the 2019 Annual
Report.

It has been another difficult year for the junior resource sector with a challenging
market sentiment and an uncertain global political and economic environment.
Moreover, recent times have been especially tough for junior explorers. Pacifico
undertook a significant change of tack just over a year ago when we acquired the
Sorby Hills Lead-Silver-Zinc deposit. After spending numerous years exploring in
Australia and South America with limited luck, we made the deliberate decision to
acquire a more advanced project. The Sorby Hills deposit has an interesting history.
It was discovered in the 1970’s by Elf Aquitaine in their search for petroleum in the
onshore Bonaparte Basin. Sorby Hills has subsequently been held by both junior and major resource companies, but it would seem
none with the true conviction to develop the deposit into a profitable mine.

What Pacifico brings to the project is just that — the dedication and conviction to make this deposit a profitable mine. To this end
we have updated a pre-existing PFS in March this year and are now well into an optimised PFS study which will be completed by
January 2020. Our belief in the Sorby Hills Project is based on its many positive attributes — a large global resource, mineable by
open pit, great metallurgy, outstanding existing infrastructure, granted Mining Leases and Western Australian Environmental
Protection Authority approval in place. We also have a very supportive 25% Joint Venture partner for the Project— Henan Yuguang
Gold and Lead Co. Ltd.— who controls China’s largest lead smelting capacity and is the country’s largest silver producer.

To you our Shareholders, the Board is grateful for your continued support. To our committed and exceptional team, your Board
commend you for your dedicated services. To my fellow Board members, your support has been invaluable during the past year.

We look forward to an exciting year as we move the Sorby Hills Project through feasibility and towards development.

/)

|

Richard Monti

Chairman
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OPERATIONS REPORT

PROJECTS
SORBY HILLS PROJECT, WESTERN AUSTRALIA — LEAD, SILVER, ZINC (PACIFICO 75%)

The Project is 50km from the regional centre of Kununurra (Figure 1). There are existing sealed roads to transport concentrate from
site to the facilities at Wyndham Port, a distance of 150km, and established infrastructure allows for fast track production. Pacifico
completed the acquisition of its 75% interest in the Project on 5 October 2018 and our Joint Venture Partner, with a contributing
25% interest, is Henan Yuguang Gold and Lead Co Ltd.

Sorby Management
SORBY HILLS PROJECT
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Figure 1: Transport Route from the Project to Wyndham Port.
Geology

Most of the mineralisation occurs as a sediment replacement deposit predominantly along the flat-lying contact between an upper
siltstone (Knox Sediments) and a lower dolomite (Sorby Dolomite), confirmed by geological logging and interpreted rock
geochemistry using a portable XRF.

Phase I Drilling Campaign

Completed in 2018, the Phase | drilling campaign included a combination of reverse circulation (‘RC’) to end of hole and RC pre-
collar with diamond drilled tails to end of hole and was designed to provide angled and oriented diamond drill core into the B, C,
CD link, D, F and | deposits.

Drill core demonstrated simple mineralisation consisting mostly of coarse silver bearing galena (lead sulphide). The campaign
clearly delineated between ore and waste and highlighted the coarse-grained nature of the galena (favourable for pre-
concentration prior to grinding and flotation). Drill core from the campaign is being utilised to assess various density separation
techniques to separate ore from waste rock to form a pre-concentrated product prior to further concentration via a lead flotation
circuit.

Final assay results for Phase | were received in the June quarter. Drilling results confirmed that C, DE, and F deposits are linked and
can be referred to as a single deposit (CDEF) with a strike length of 1.7km and which may be minable with a single open cut.
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OPERATIONS REPORT (CONTINUED)

CDEF Deposit

Drilling at this deposit provided an understanding of the geological controls and continuity, enabling a significant portion of the
Inferred Resources to be converted to Indicated Resources. Intersections at the centre of this deposit include ACD046 with 20.0m
of 7.3% Pb, 56g/t Ag and 0.4% Zn.

The western side of this deposit has shallow, flat-lying, moderate-grade mineralisation on the western side of the deposit. To the
east there is a fault zone with an overall drop of 60 to 100m. The greatest mineralisation lies immediately to the west of, and
within, this fault zone. Mineralisation continues east at depth as a flat to gently dipping horizon. In the northern part of the deposit,
drill hole AF012 intersected 15.0m of 5.8% Pb, 81g/t Ag and
0.1% Zn and AF0O05 intersected 11.7m of 10.8% Pb, 105g/t Ag
and 0.4% Zn.

| Deposit

Results showed that the | deposit forms a relatively flat-lying
horizon of mineralisation. Drill hole AI010 intersected 9.4m of
6.6% Pb, 53g/t Ag and 0.9% Zn and AlO11 intersected 12.3m of
5.5% Pb, 0.23% Zn and 42g/t Ag.

B Deposit

The B deposit is interpreted as two lenses separated by a low
angle fault. Intersections include AB033 with 16m of 4.9% Pb,
0.69% Zn and 20g/t Ag.

Updated Mineral Resource Estimate

The Company completed an updated Mineral Resource Estimate

(‘MRE’) during the March quarter based on analyses received from an initial 34 holes from the Phase | drilling program, initial
results from an independent mining study supporting a change in cut-off grade, and a greater understanding of the geological
stratigraphy and structure.

Results saw an 82% increase in the tonnage of the Global Resource, now 29.97Mt of 4.7% Pb equivalent ((3.7% Pb, 43g/t Ag) and

0.6% Zn using a 1.0% Pb cut off). Within the Global Resource there was a 123% increase in the tonnage of Indicated Resources,
now 10.85Mt with a grade of 5.0% Pb equivalent ((3.9% Pb, 46g/t Ag) and 0.4% Zn using a 1.0% Pb cut off).

Table 1. JORC MRE at 1.0% Pb Cut Off Grade (Except Alpha Zn Deposit, Zn > 1.0%)

JORC Classification Tonnes (kt) Pb% n% Agg/t
Indicated 10,850 3.9 0.4 46
Inferred 19,130 3.6 0.7 42
Total 29,980 3.7 0.6 43
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OPERATIONS REPORT (CONTINUED)

SORBY HILLS - NORTH-SOUTH LONGITUDINAL SECTION
Indicated & Inferred Resource

2.22Mt @ 4.5% Pb
0.3% Zn, 60g/t Ag

0.35Mt @ 8.3% Pb 1.03Mt @ 5.3% Pb 1.72Mt @ 3.8% Pb 3.28Mt @ 5.1% Pb 3.19Mt @ 4.7% Pb 2.15Mt @ 4.3% Pb 2.37Mt @ 5.4% Pb [§ 1.96Mt @ 7.4% Pb

1.4% Zn, 38g/t Ag 0.4% Zn, 279/t Ag 0.5% Zn, 24g/t Ag 0.6% Zn, 63g/t Ag 0.2% Zn, 42g/t Ag 0.4% Zn, 33g/t Ag 4% 0.5% Zn, 90g/t Ag

Figure 3: Sorby Hills Looking West Showing Mineralisation at a Slight Oblique View. Red Blocks Represent Mineralisation from the Block Model of the
MRE Drilling at the Project.

Updated Pre-Feasibility Study

During the period, the Company released the results of an updated Pre-Feasibility Study (‘PFS’). Working with an update of the
most recent MRE, the PFS envisaged a 1Mtpa throughput rate over an initial 8-year mine life. The proposed mine plan targets high
grade lead-silver mineralisation within the Indicated Resources category. The PFS combines ore drawn from three open pits with
a processing plant employing conventional milling and flotation with a beneficiation plant between the coarse crush (dry end) and
the grind and flotation circuit (wet end).

The PFS indicated steady state annual production of concentrate containing approximately 31.125ktpa of lead and 1.17Mozpa of
silver. Pre-production capital expenditure is estimated to be A$95.4M (including A$10.5M contingency) and lead C1 direct cash
costs of production of USS0.06/Ib (inclusive of silver by-product credits). Using a lead price of US$0.92/lb and silver price of
USS$15.40/0z with an exchange rate of AS1= USS0.70 results in an estimated NPV of A$243M (at an 8% discount rate) and an IRR
of 62%.

Key outcomes of the PFS are presented in Tables 2 and 3 below.

Table 2. Production Metrics

Mining Rate 1 Mtpa
Initial Mine Life 8 Years
LOM Lead Metal Production 249 Kt
LOM Silver Metal Production 9.35 Moz
Lead C1 Direct Cash Costs (including Silver Credits) USS 0.16/1b

AS 0.24/Ib

Table 3. Capital Investments and Project Economics

Pre-Production Capital $95.4M
Steady-State Average Cashflows $S60M
Project Payback from Commercial Production 16 Months
Pre-Tax NPV (8% Discount Rate) $243M
Pre-Tax IRR 62%

PACIFICO MINERALS LIMITED | ANNUAL REPORT 2019



Page |5

OPERATIONS REPORT (CONTINUED)

Phase Il Drilling Campaign

The Phase Il infill and extension drilling campaign commenced in May 2019 with an intention to combine the updated MRE with
recent metallurgical testwork results and progressing mining studies to enhance Project economics and improve confidence in an
Optimised PFS scheduled for completion in January 2020.

The program focused on shallow mineralisation at the B and CDEF deposits above 100m depth, that may be mineable by open pit.
It was designed with assistance from mining and geotechnical consultants Entech Mining with an aim to convert Inferred Resources
to Indicated Resources, provide geotechnical information for pit designs (pit wall stability), and deliver representative samples for

further metallurgical work.

Figure 3: Semi Massive Galena
(Grey, Metallic) Replacement.
ACD080, 32.8m.

Part of an Interval 25.7m to
37.9m (12.2m Length) of Well
Mineralised Core — Consisting
of Strong Galena, Some Pyrite
and Minor Sphalerite.

Drilling consisted of thirty RC holes, including ten as pre-collars to diamond drilled tails, and forty-five HQ3 diamond holes for a total
of 5,959m (including 427m mud rotary). Most holes were inclined at 60° and drilled towards the west (azimuth 270°).

Most of the core, and all the RC samples were logged during the report
period and visual assessment of lead mineralisation indicates that
significant intersections were obtained. As well as expected galena (lead
sulphide) (Figures 3, 4 and 5) in mineralised intersections, significant
amounts of sphalerite (zinc sulphide) were observed in the drill core
(Figures 6 and 7).

CDEF DEPOSIT

Abundant coarse galena was logged through many of the Phase Il drill
holes in the northern section of CDEF deposit.

Analysis results for twelve drill holes with significant intersections at
Figure 4: Crystalline Galena in ACDO80 32.8m (Freshly Broken Core). Part of an

Interval 25.7m to 37.9m of Well Mineralised Core — Consisting of Strong Galena,
of the Updated MRE in the March quarter. Through combining these Some Pyrite and Minor Sphalerite.

the northern part of this deposit were outstanding at the completion

with Phase Il infill results, it is expected that the Company will be able
to convert a significant portion of the current Inferred Resource to Indicated Resource.

Phase | Metallurgical Testwork Program

During the period, Pacifico released results from the Phase | metallurgical testwork program conducted by ALS Metallurgical
Services (under management by Simulus) to assess beneficiation options and support previous flotation performance.

Results confirmed the potential for the Project to produce high quality lead concentrate containing appreciable silver credits.
Flotation recoveries were higher than the assumptions used in the recent PFS. Cleaner flotation testing confirmed that a final
concentrate grade of 65% Pb can be produced. Meanwhile, rougher flotation testing with sulphidisation indicated up to 96% Pb
and 95% Ag recovery on Fresh composite and up to 91% Pb and 95% Ag recovery on Oxide composite. Favourable results were
received from further heavy liquid separation testwork to upgrade the ores with lead losses lower than the 10% assumed in the
recent PFS.
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OPERATIONS REPORT (CONTINUED)

A lead upgrade resulted for both fresh ore (1.85x with lead losses of 3.3% at Specific Gravity (‘SG’) 2.75 and 3.36x with lead losses
of 6.6% at SG 2.93) and oxide ore (1.22x with lead losses of 4.1% at SG 2.75 and 2.15x with lead losses of 9.1% at SG 2.93).

Preliminary ore sorting testwork returned 1.3x and 1.4x upgrades for lead and silver respectively using XRT with lead losses of 2-
3%.

Ongoing testwork will support both the Optimised PFS and the Definitive Feasibility Study planned to commence in 2020 using
samples from the Phase Il drilling program.

BORROLOOLA WEST PROJECT, NORTHERN TERRITORY — COPPER, ZINC, LEAD, SILVER (PACIFICO 51%)

The Project consists of eight exploration licences and one mining licence spanning approximately 1,376 km2 within the McArthur
and Mt Isa Basins, host to several world-class mines including McArthur River, Mount Isa, Teena, and Century. Our Joint Venture
Partner, with a contributing 49% interest, is Sandfire Resources NL. Pacifico also owns a 100% interest in the strategically located
tenement EL31354.

During the September quarter EL28540, EL28541 and EL28534 were relinquished as part of an ongoing ground rationalisation.

No significant exploration was carried out during the reporting period and further work is on hold as the Company focuses on the
Sorby Hills Project.

MOUNT JUKES PROJECT, TASMANIA — GOLD, BASE METALS (PACIFICO 15%)

The Mt Jukes Project is adjacent to the Mt Lyell copper-gold project in Tasmania. Corona Resources Limited is the operator and
manager of this Project. Further details can be found at www.coronaresources.com.au.

SOUTH AUSTRALIAN PROJECT — COBALT, COPPER, MANGANESE (PACIFICO 100%)

Pacifico controls two prospective exploration licences in South Australia (EL6168 and EL6169). The tenements lie in the central part
of the Adelaide Geosyncline of South Australia.

During the period, Pacifico conducted a reconnaissance program focusing on confirming highly anomalous cobalt, manganese and
zinc grades previously documented at the Muttabee and Prouts mines in the area.

Further exploration work is on hold to allow the Company to focus on the Sorby Hills Project.

VIOLIN PROJECT, GUERRERO, MEXICO — GOLD, COPPER (OPTION AGREEMENT TO ACQUIRE 100%)

The Violin Project is about 250km south-west of Mexico City, within the Guerrero Gold Belt which contains several major gold
deposits and mines.

While Pacifico’s exploration results were encouraging, the Company elected to relinquish its option to acquire the 100% interest
in the Project as the Board thought it prudent to focus on the Sorby Hills Project.

COLOMBIAN PROJECTS — GOLD, COPPER, SILVER (PACIFICO 100%)

The Berrio Project is situated within the southern part of the Segovia Gold Belt, from which several million ounces of gold have
been produced over the past century. The Project is 35km from the Magdalena River, which is navigable to the Caribbean Sea, and
has excellent infrastructure in place. The Project area is underlain by the Sergovia and Antioquia Batholiths which are prospective
for large gold systems in vein and stockwork systems.

The Natagaima Project is situated in the department of Tolima, 5km west of the Magdalena River. It is located within the Middle
Cauca Porphyry Belt.

The Urrao Project is part of the Choco Porphyry copper belt and is located 35km northwest of Tarso.
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OPERATIONS REPORT (CONTINUED)

Pacifico’s Urrao and Natagaima Projects are considered highly prospective for the discovery of economic copper-gold deposits.

Work on the Colombian Projects has been suspended while the Company focuses on the Sorby Hills Project. Pacifico is working
towards securing Joint Venture Partners or buyers for the Colombian Projects to add value their shareholders.

COMPETENT PERSON STATEMENTS
DAVID PASCOE

The information in this report that relates to Exploration Results at Sorby Hills, Borroloola, the South Australian projects, the Violin
project and Colombian projects is information compiled by Mr David Pascoe, who is a Member of the Australian Institute of
Geoscientists. Mr Pascoe is contracted to Pacifico Minerals Limited. Mr Pascoe has sufficient experience which is relevant to the
styles of mineralisation and types of deposit under consideration and to the activity which he is undertaking to qualify as a Competent
Person as defined in the 2012 Edition of the “Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore
Reserves”. Pacifico is not aware of any new information or data, other than that disclosed in this report, that materially affects the
information included in this report and that all material assumptions and parameters underpinning Exploration Results and
Exploration Targets continue to apply and have not materially changed.

GEOFF REED

The information that relates to Mineral Resources for the DE pod is based on, and fairly represents, information compiled by Mr
Geoff Reed, a Competent Person, who is a Member of The Australasian Institute of Mining and Metallurgy. Mr Reed is employed by
Breakaway Mining Services, an independent consulting company. Mr Reed has sufficient experience, which is relevant to the style
of mineralisation and type of deposit under consideration, and to the activity he is undertaking, to qualify as a Competent Person as
defined in the 2012 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr
Reed consents to the inclusion in this 2019 Annual Report of the matters based on his information in the form and context in which
it appears. Pacifico is not aware of any new information or data, other than that disclosed in this report, that materially affects the
information included in this report and that all material assumptions and parameters underpinning Mineral Resource Estimates
continue to apply and have not materially changed.

DAVID WILLIAMS

The information that relates to Mineral Resources for the A, B, C, F, H, |, Alpha and Beta pods is based on, and fairly represents,
information compiled by Mr David Williams, a Competent Person, who is a Member of The Australian Institute of Geoscientists. Mr
Williams is employed by CSA Global Pty Ltd, an independent consulting company. Mr Williams has sufficient experience, which is
relevant to the style of mineralisation and type of deposit under consideration, and to the activity he is undertaking, to qualify as a
Competent Person as defined in the 2012 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources
and Ore Reserves’. Mr Williams consents to the inclusion in this 2019 Annual Report of the matters based on his information in the
form and context in which it appears. Pacifico is not aware of any new information or data, other than that disclosed in this report,
that materially affects the information included in this report and that all material assumptions and parameters underpinning Mineral
Resource Estimates continue to apply and have not materially changed.
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DIRECTORS’ REPORT

Your Board of Directors (‘Board’ or ‘Directors’) present their report on the consolidated entity (referred to hereafter as the Group)
consisting of Pacifico Minerals Limited and the entities it controlled at the end of, or during, the year ended 30 June 2019.

FINANCIAL AND OPERATING REVIEW

FINANCIAL REVIEW

The Group began the financial year with a cash reserve of $791,267. During the year total exploration expenditure incurred by the
Group amounted to $2,220,830 (2018: $685,058). In line with the Group’s accounting policies, all exploration expenditure incurred
in the ordinary course of operations was expensed. The result for the year was an operating loss after income tax of $3,344,077
(2018: $1,590,379). During the year, Pacifico completed capital raisings for $7,907,042 before costs. At 30 June 2019, available cash
funds totalled $1,983,359 (2018: $791,267).

OPERATING REVIEW
Summarised operating results for the year are as follows:

2019

Revenues Results
Geographic Segments S S
Australia 348,643 (3,266,091)
Revenues and loss from ordinary activities before income tax expense
Colombia 1,005 (77,986)
Revenues and loss from ordinary activities before income tax expense
Consolidation (244,771) -
Elimination
Revenue/ (Loss before income tax) 104,877 (3,344,077)
Shareholder Returns 2019 2018
Basic Loss per share (cents per share) (0.22) (0.20)

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS
During the year there were no significant changes in the state of affairs of the Company other than as disclosed in this report.

MATTERS SUBSEQUENT TO THE END OF THE FINANCIAL YEAR
On 2 September 2019, the Company announced that it had received firm commitments for a placement of 575,000,000 shares at

an issue price of $0.008 per share to raise $4.6 million before costs. Proceeds from the placement will be used towards the Phase
Il drilling program, completing the PFS, advancing the DFS work program and for general working capital requirements.

There were no further matters or circumstances that arose since the end of the financial year which significantly affected or may
significantly affect the operations of the Group, the results of those operations, or the state of the Group in future financial years.

LIKELY DEVELOPMENTS AND EXPECTED RESULTS
The Group will continue exploration and development activities and to assess commercial opportunities for corporate growth,

including the acquisition of interests in projects, as they arise. Due to the unpredictable nature of these opportunities, developments
may occur at short notice.

ENVIRONMENTAL REGULATION AND PERFORMANCE
The Group is subject to substantial environmental regulation regarding its exploration activities. The Group endeavours to maintain

an appropriate standard of environmental care through awareness of, and compliance with, new and existing environmental
legislation. The Directors are not aware of any breach of environmental legislation for the year under review.
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DIRECTORS’ REPORT (CONTINUED)

RISK MANAGEMENT

The Board is responsible for ensuring that risks and opportunities are identified on a timely basis and that activities are aligned with
these. The Board has not established a separate risk management committee under the belief that it is crucial for all Board members
to be a part of this process. The Board has several mechanisms in place to ensure that managements’ objectives are aligned with
Board identified risks. Mechanisms include board approval of a strategic plan (designed to meet stakeholders’ needs and reduce
business risk), and Board approved operating plans and budgets (with progress monitored by the Board).

CORPORATE GOVERNANCE

The Directors support and adhere to the principles of corporate governance, recognising the need for the highest standard of
corporate behaviour and accountability. The Directors are focused on fulfilling their responsibilities individually, and as a Board, for
the benefit of all Company stakeholders. That involves recognition of, and a need to adopt, principles of good corporate governance.
The Board supports the guidelines on the ‘Principles of Good Corporate Governance and Recommendations — 3rd Edition’ established
by the ASX Corporate Governance Council. Given the size and structure of the Group, the nature of its business activities, the stage
of its development and the cost of strict and detailed compliance with all of the recommendations, it has adopted a range of
modified systems, procedures and practices which enable it to meet the principles of good corporate governance. The Groups’
practices are consistent with the guidelines and where these do not directly relate to the recommendations in the guidelines the
Group considers that its adopted practices are appropriate. Corporate Governance policies can be found on the Company website.

INSURANCE OF DIRECTORS AND OFFICERS

During the financial year, the Group has paid an insurance premium in respect of a Directors’ and Officers’ Liability insurance
contract. The insurance premium relates to liabilities that may arise from an officer’s position, except for conduct involving a wilful
breach of duty or improper use of information or position to gain personal advantage. The contract of insurance prohibits the
disclosure of the nature of the liabilities and the amount of premium.

DIRECTORS MEETINGS
During the year the Company held a total of five Directors’ meetings, each with full attendance (no change from 2018).
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DIRECTORS' REPORT (CONTINUED)

INFORMATION ON DIRECTORS

RICHARD MONTI
BSc (Hons), Grad Dip AppFin., MAusIMM
Non-Executive Chairman

Richard was appointed 12 October 2009. Richard is a
geologist with a successful career of over thirty years in the
international mineral resource industry resulting in broad
industry knowledge and strong strategic planning
capabilities. Richard has over fourty-six director-years’
experience on thirteen ASX and TSX listed mining and
exploration companies from micro-caps through to mid-size
miners and has built and managed teams of up to seventy
personnel. Richard was principal of a corporate advisory
firm, Ventnor Capital, from 2005 to 2010 and is currently
principal of Terracognita which supplies advice to resource
industry companies.

Other Directorships
Zinc of Ireland NL, Black Dragon Gold Corp, and

Troy Resources Limited (resigned June 2016).

Interests in Shares and Options
22,718,766 ordinary shares.
1,941,729 listed options
4,000,000 unlisted options.

PETER HAROLD B. AppSc (Chem), AFAICD
Non-Executive Director

Peter was appointed 8 October 2013. Peter is a process
engineer with over thirty years’ experience in the minerals
industry. Peter specialises in finance, marketing and
business development and has extensive experience in the
development and operation of base and precious metal
projects. Peter has held several senior executive positions,
notably at Australian Consolidated Minerals Limited, MPI
Mines Limited, Normandy Mining Limited, and Shell
Australia. Peter co-founded Panoramic Resources Limited, a
base metal exploration and development company, in 2001,
and currently holds the position of Managing Director.

Other Directorships
Panoramic Resources Limited, Horizon Gold Limited, Ocean

Grown Abalone Limited, and
Peak Resources Ltd (resigned December 2017).

Interests in Shares and Options
4,250,495 ordinary shares.
4,000,000 unlisted options.
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ANDREW PARKER LLB
Non-Executive Director

Andrew was appointed 12 October 2009. Andrew is a lawyer
with significant experience in the exploration and mining
industry and a wealth of expertise in corporate advisory,
strategic consultancy and capital raisings. Before Andrew
joined Pacifico, he co-founded Trident Capital Pty Ltd, a
corporate advisory and venture capital firm where he held
the position of Managing Director until 2008.

Interests in Shares and Options
5,384,262 ordinary shares.
833,333 listed options.
4,000,000 unlisted options.

SIMON NOON MAICD, AFAIM
Managing Director

Simon was appointed 19 October 2013. Simon is an
executive with a strong background in the exploration and
mining sector. Key strengths include securing and operating
joint ventures with mid and top tier miners, marketing and
finance. Simon is well versed in sophisticated and
institutional investor engagement.

Simon’s career highlights include managing Groote
Resources Limited from a market capitalisation of less than
S5M, to market highs in excess of $100M as the Executive
Director. After leaving Groote Resources Limited, Simon co-
founded West Rock Resources Limited where he held the
position of Managing Director until the company was
acquired by Pacifico in 2013.

Interests in Shares and Options
26,400,000 ordinary shares.
2,100,000 listed options.
8,500,000 unlisted options.

JERRY MONZU FGIA, CPA, BBus
Company Secretary

Jerry is a corporate executive with over 25 years’ experience
gained in corporate governance, finance and accounting. Jerry
has worked across industry sectors globally acting as Company
Secretary, Chief Financial Officer and Director of several
private and listed ASX, JSE and AIM companies throughout his
career.
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DIRECTORS’ REPORT (CONTINUED)

REMUNERATION REPORT
Our remuneration report is set out under the following main headings:

PRINCIPLES USED TO DETERMINE THE NATURE AND AMOUNT OF REMUNERATION;
DETAILS OF REMUNERATION;

SERVICE AGREEMENTS;

SHARE-BASED COMPENSATION; and

ADDITIONAL INFORMATION.

moo®r

The information provided under headings A-D includes disclosures that are required under Accounting Standard AASB 124 Related
Party Disclosures. These disclosures have been transferred from the financial report and have been audited.

A. PRINCIPLES USED TO DETERMINE THE NATURE AND AMOUNT OF REMUNERATION (AUDITED)

Remuneration Policy
The remuneration policy of the Group aligns Directors and executives with shareholder and business objectives by providing a fixed

remuneration component and offering specific long-term incentives based on key performance areas affecting the Group’s financial
results. The Board believes the policy is appropriate and effective in its ability to attract and retain high calibre executives and
Directors.

The Board’s policy for determining the nature and amount of remuneration for Directors and executives of the Group is as follows:

= All executives receive a base salary (based on factors such as experience) plus statutory superannuation.

=  The Board reviews executive packages with reference to the Group’s performance, executive performance and information
from relevant industry sectors and comparable listed companies. Independent external advice is sought where required.

=  The Board may exercise discretion in relation to approving incentives, bonuses, and the issue of options.

= All remuneration paid to Directors and executives is valued at the cost to the Group and expensed.

The maximum aggregate amount of fees that can be paid to Directors is subject to approval by shareholders at the Annual General
Meeting (currently $200,000). Director fees are not linked to the performance of the Group however, to align Director and
shareholder interests, the Directors are encouraged to hold Company shares.

Performance Based Remuneration
The Group currently has no performance-based remuneration component built into Director and executive remuneration packages.

Group Performance, Shareholder Wealth and Directors' and Executives’ Remuneration
The Group remuneration policy encourages the alignment of personal and shareholder interests through the issue of options to
Directors and executives. The Board believes this policy is effective in increasing shareholder wealth.

B. DETAILS OF REMUNERATION (AUDITED)
Details of the remuneration of the Directors as defined in AASB 124 Related Party Disclosures of the Group are set out in the following

table. Given the size and nature of operations of the Group, no other employees are required to have their remuneration disclosed
in accordance with the Corporations Act 2001.
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Salary & Fees Non-Monetary (! Superannuation Options Total

Director $ $ $ $ $
R. Monti

2019 43,200 - 4,104 - 47,304

2018 43,200 - 4,104 8,640 55,944
S. Noon

2019 209,539 58,826 19,906 - 288,271

2018 176,539 5,665 16,771 18,360 217,335
P. Harold

2019 32,400 - 3,078 - 35,478

2018 32,400 - 3,078 8,640 44,118
A. Parker

2019 36,400 - 3,458 - 39,858

2018 32,400 - 3,078 8,640 44,118
Totals

2019 321,539 58,826 30,546 - 410,911

2018 284,539 5,665 27,031 44,280 361,515

(1) Relates to the movement in leave provisions for the period.

No retirement benefits are payable post-employment under the Group’s executive services agreements.

C. SERVICE AGREEMENTS (AUDITED)
During the period, Simon Noon’s Executive Services Agreement was updated. Material terms of the amended contract are:

D. SHARE-BASED COMPENSATION (AUDITED)

Remuneration is $240,000 per annum plus statutory superannuation;

Either party may terminate the agreement without cause on three months’ written notice;
Simon will have the right to participate in the Company’s share incentive program approved by the Board; and

Simon will not be paid a separate Director’s fee for service to the Board.

There were no options issued to Directors as part of their remuneration during the year (2018: 20,500,000). No ordinary shares were

issued to Directors upon exercise of remuneration options during the year (2018: Nil).

Performance Income as a Proportion of Total Compensation

No performance-based bonuses were paid during the period (2018: Nil).
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E. ADDITIONAL INFORMATION (AUDITED)

Movements in Shares
Movement in the number of ordinary shares in the Company held (directly, indirectly or beneficially) by each Director, including
their related parties, is shown below. There were no ordinary shares issued as part of Director remuneration during the year (2018:
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Nil).
Participation in
KMP Held at 1 July 2018 Capital Raising  Held at 30 June 2019
R. Monti 18,835,308 3,883,458 22,718,766
S. Noon 22,200,000 4,200,000 26,400,000
P. Harold 4,250,495 - 4,250,495
A. Parker 3,717,596 1,666,666 5,384,262
49,003,399 9,750,124 58,753,523
KMP Held at 1 July Held at 30 June
2017 Purchased 2018
R. Monti 18,835,308 - 18,835,308
5. Noon 22,200,000 - 22,200,000
P. Harold 4,250,495 - 4,250,495
A Parker 3,717,596 - 3,717,596
49,003,399 - 49,003,399

Movements in Options
Movement in the number of options in the Company held (directly, indirectly or beneficially) by Directors, including their related

parties, during the reporting period is as follows:

KMP Held at 1 July Held at 30 June Vested at 30 June
2018 Other Changes V) 2019 2019

R. Monti 4,000,000 1,941,729 5,941,729 5,941,729

S. Noon 8,500,000 2,100,000 10,600,000 10,600,000

P. Harold 4,000,000 - 4,000,000 4,000,000

A. Parker 4,000,000 833,333 4,833,333 4,833,333
20,500,000 4,875,062 25,375,062 25,375,062

(1)

Shows free attaching options on a 1-for-2 basis relating to the pro-rata issue in September 2018.
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E. ADDITIONAL INFORMATION (AUDITED) (CONTINUED)
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Held at 1 July Held at 30 June Vested at 30 June
KMP 2017 Other Changes (V) 2018 2018
R. Monti - 4,000,000 4,000,000 4,000,000
S. Noon
- 8,500,000 8,500,000 8,500,000
P. Harold - 4,000,000 4,000,000 4,000,000
A Parker - 4,000,000 4,000,000 4,000,000
- 20,500,000 20,500,000 20,500,000

(M Granted as remuneration during the period.

Options issued to Directors during the period pursuant to terms approved by shareholders at the 2018 Annual General Meeting are
shown below. All options vested on grant date. No options were exercised during the year and all were held at year end.

KMP Number Fair Value at

Granted Exercise Price Grant Date Grant Date Expiry Date
R. Monti 1,941,729 0.015 3/10/2018 - 21/11/2020
S.Noon 2,100,000 0.015 3/10/2018 - 21/11/2020
P. Harold _ 0.015 3/10/2018 - 21/11/2020
A. Parker 833,333 0.015 3/10/2018 - 21/11/2020

NON-AUDIT SERVICES

No non-audit services were provided by the Group’s auditor during the period.

AUDITOR’S INDEPENDENCE DECLARATION

A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001 is set out on the

following page.

Signed in accordance with a resolution of the Directors.

Richard Monti

Chairman

24 September 2019
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AUDITOR'S INDEPENDENCE DECLARATION

FO Box 1908

Stantons International Audit and Consulting Pty Ltd trading as West Perth WA 4572
S I 5 | Awstralio
tantons Infernationa v 1 Wk Avenue
Chartered Accountants and Consultants West Perin Wa £003
Australio

Tel: +41 8 9481 3183
24 September 2019 Faxc 61 8 9321 1204

ABM: 84 144 581 519
. wiww stantons.corm oy
Board of Directors
Pacifico Minerals Limited
Level 10, 553 Hay St

Perth, WA 6000
Dear Sirs
RE: PACIFICO MINERALS LIMITED

In accordance with section 307C of the Corporations Act 2001, | am pleased to provide the following
declaration of independence to the directors of Pacifico Minerals Limited.

As the Audit Director for the audit of the financial statements of Pacifico Minerals Limited for the year
ended 30 June 2019, | declare that to the best of my knowledge and belief, there have been no
contraventions of:

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the audit;
and
(i)  any applicable code of professional conduct in relation to the audit.

Yours sincerely,

STANTONS INTERNATIONAL AUDIT AND CONSULTING PTY LIMITED

/M/&M, v
Martin Michalik

Director

Liability limited by a scheme approved under Professional Standards Legislation Member of Russell Bedford International %RHBS.;?# d
or

PACIFICO MINERALS LIMITED | ANNUAL REPORT 2019



Page |16

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2019

Revenue from Continuing Operations

Expenditure

Exploration Expenses

Salaries and Employee Benefits Expenses
Depreciation Expenses

Corporate Expenses

Occupancy Expenses

Consulting Expenses

Administration Expenses

Share Based Payments

Other Expenses

Write Off Exploration and Evaluation Assets

(Loss) Before Income Tax

Income Tax

Total (Loss) for the Year

Other Comprehensive Income

Items That Will Not be Reclassified to Profit or Loss
Items That May be Reclassified Subsequently to Profit or Loss
Movement in Foreign Exchange Translation Reserve
Total Comprehensive (Loss)

(Loss) Attributed to the Members

Total Comprehensive (Loss) Attributed to the Members

Basic and Diluted Loss per Share for Loss Attributable to the Ordinary Equity
Holders of the Company (Cents per Share)

Notes

6,10

26

2019 2018
$

104,877 86,070
(2,220,830) (685,058)
(499,481) (360,571)
(3,139) (11,897)
(84,524) (60,271)
(61,851) (44,904)
(85,958) (372,128)
(231,201) (82,220)
(53,185) (59,400)
(45,000) -
(163,785) -
(3,344,077) (1,590,379)
(3,344,077) (1,590,379)
(5,063) 19,047
(3,349,140) (1,571,332)
(3,344,077) (1,590,379)
(3,349,140) (1,571,332)
(0.22) (0.20)

The above Consolidated Statement of Profit or Loss and Other Comprehensive Income should be read in conjunction with the

Notes to the Financial Statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2019

Current Assets

Cash and Cash Equivalents

Trade and Other Receivables

Other Assets
Total Current Assets

Non-Current Assets

Exploration and Evaluation Assets

Other Assets

Plant and Equipment
Total Non-Current Assets
Total Assets

Current Liabilities

Trade and Other Payables
Provisions

Other Liabilities

Total Current Liabilities
Non-Current Liabilities
Deferred tax liability
Total Non-Current Liabilities
Total Liabilities

Net Assets

Equity

Contributed Equity
Reserves

Accumulated Losses

Total Equity

Notes

10
11
12

13
14
13

15

16
18
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2019 2018
$ $

1,983,359 791,267
370,271 12,416
12,431 18,421
2,366,061 822,104
5,210,586 1,238,412
24,514 24,637
19,238 8,843
5,254,338 1,271,892
7,620,399 2,093,996
654,270 69,445
83,512 22,431
316,357 -
1,054,139 91,876
221,008 221,008
221,008 221,008
1,275,147 312,884
6,345,252 1,781,112
28,705,740 20,856,645
1,475,264 1,416,142
(23,835,752) (20,491,675)
6,345,252 1,781,112

The above Consolidated Statement of Financial Position should be read in conjunction with the Notes to the Financial Statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2019

Issued
Capital
2019 $

Share / Option
Reserve

$

Foreign Currency
Translation Reserve

$

Accumulated
Losses

$
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Total

2018

Balance at 1 July 2017 19,852,657 1,400,317 (62,622) (18,901,296) 2,289,056
(Loss) for the Year - - - (1,590,379) (1,590,379)
Other Comprehensive (Loss) for the Year - - 19,047 - 19,047
Total Comprehensive (Loss) for the Year - - 19,047 (1,590,379) (1,571,332)
Issue of Shares 1,015,000 59,400 - - 1,074,400
Share/Option Issue Expense (11,012) - - - (11,012)
Balance at 30 June 2018 20,856,645 1,459,717 (43,575) (20,491,675) 1,781,112

The above Consolidated Statement of Changes in Equity should be read in conjunction with the Notes to the Financial Statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2019

Cash Flows from Operating Activities

Expenditure on Mining Interests

Payments to Suppliers and Employees

Receipts from JV Partner/Government Grants
Interest Received

Net Cash Outflow from Operating Activities

Cash Flows from Investing Activities

Payments for Purchase of Tenements/Projects
Payments for Purchase of Property, Plant and Equipment
Net Cash (Outflow)/Inflow from Investing Activities
Cash Flows from Financing Activities

Proceeds from Issues of Shares

Payment of Share Issue Costs

Net Cash Inflow from Financing Activities

Net Decrease/(Increase) in Cash and Cash Equivalents

Cash and Cash Equivalents at the Beginning of the Financial Year

Effects of Foreign Exchange

Cash and Cash Equivalents at the End of the Financial Year

Notes

25
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2019 2018
$ $

(1,952,023) (1,103,075)
(899,512) (731,471)
= 406,626
23,286 15,158
(2,828,249) (1,412,762)
(3,278,602) (113,739)
(15,089) -
(3,293,691) (113,739)
7,907,042 750,000
(587,947) (11,012)
7,319,095 738,988
1,197,155 (787,513)
791,267 1,568,577
(5,063) 10,203
1,983,359 791,267

The above Consolidated Statement of Cash Flows should be read in conjunction with the Notes to the Financial Statements.
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NOTES TO THE FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of the financial report are set out below. These policies have been
consistently applied to all years presented unless otherwise stated. The financial report includes the financial statements for Pacifico
Minerals Limited (‘Parent’ or ‘Company’) and its subsidiaries (the ‘Group’) for the year ended 30 June 2019. The financial report was
authorised for issue in accordance with a resolution of the Board of Directors of Pacifico Minerals Limited on 24 September 2019.
Pacifico Minerals Limited is a company incorporated in Australia whose shares are publicly traded on the Australian Securities
Exchange. The nature of the operations and principal activities of the Group is exploration of mineral tenements in Australia and
Latin America.

(a) BASIS OF PREPARATION
This general-purpose financial report has been prepared in accordance with Australian Accounting Standards, other authoritative
pronouncements of the Australian Accounting Standards Board, Australian Interpretations, and the Corporations Act 2001.

(i) Compliance with IFRS
Australian Accounting Standards include Australian equivalents to International Financial Reporting Standards (‘AIFRS’).
Compliance with AIFRS ensures that the financial statements and notes of Pacifico Minerals Limited comply with International
Financial Reporting Standards (‘IFRS’).

(ii) Historical Cost Convention
Financial statements have been prepared under the historical cost convention, as modified by the revaluation of available-for-sale
financial assets, financial assets and liabilities at fair value through profit or loss, certain classes of property, plant and equipment.

(iii) Going Concern Basis
The financial report has been prepared on a going concern basis, which contemplates continuity of normal business activities and
realisation of assets and settlement of liabilities in the ordinary course of business. The going concern of the Group is dependent
upon maintaining enough funds for its operations and commitments. The Directors continue to monitor the funding requirements
of the Group and are confident that funding can be secured as required to enable the Group to continue as a going concern and
are of the opinion that the financial report has been appropriately prepared on a going concern basis.

(b) PRINCIPLES OF CONSOLIDATION
(i) Subsidiaries

Subsidiaries are all entities over which the Group has the power to govern the financial and operating policies, generally
accompanying a shareholding of more than half of the voting rights. The existence and effect of potential voting rights that are
currently exercisable or convertible are considered when assessing whether the Group controls another entity. Subsidiaries are
fully consolidated from the date on which control is transferred to the Group. They are de-consolidated from the date that control
ceases. The acquisition method of accounting is used to account for business combinations by the Group (refer to Note 1(d)).
Intercompany transactions, balances and unrealised gains on transactions between Group companies are eliminated. Unrealised
losses are also eliminated unless the transaction provides evidence of the impairment of the asset transferred. Accounting policies
of subsidiaries have been changed where necessary to ensure consistency with policies adopted by the Group.

(ii) Investment in Joint Ventures
A joint venture is an arrangement under which the Group has joint control, whereby the Group has rights to the net assets of the
arrangement, rather than rights to its assets and obligations for its liabilities. Joint control is defined as the contractually agreed
sharing of control of an arrangement, which exists only when decisions about the relevant activities require the unanimous consent
of the parties sharing control. Interests in joint ventures are accounted for using the equity method.

Under the equity method of accounting, the investments are initially recognised at cost and adjusted thereafter to recognise the
Group'’s share of the post-acquisition profits or losses of the investee in profit or loss, and the Group’s share of movements in
other comprehensive income of the investee in other comprehensive income. Goodwill relating to the joint venture is included
in the carrying amount of the investment and is not amortised or tested individually for impairment. Dividends received or
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

receivable from joint ventures are recognised as a reduction in the carrying amount of the investment.

Financial statements of the joint venture are prepared for the same reporting period as the Group. When necessary, adjustments
are made to bring accounting policies in line with those of the Group.

After application of the equity method, the Group determines whether it is necessary to recognise an impairment loss on its
investment in the joint venture. An impairment loss is measured by comparing the recoverable amount of the investment with
the carrying amount. An impairment loss is recognised in the Consolidated Statement of Profit or Loss and Other Comprehensive
Income and is reversed if there has been a favourable change in the estimates used to determine the recoverable amount.

Upon loss of significant influence over the joint venture, the Group measures and recognises any retained investment at its fair
value. Any difference between the carrying amount of the joint venture upon loss of joint control and the fair value of the retained
investment and proceeds from disposal is recognised in profit or loss.

(iii) Investment in Joint Operations
A joint arrangement occurs whereby the parties that have joint control of the arrangement have rights to the assets, and
obligations for the liabilities, relating to the arrangement. Joint control is the contractually agreed sharing of control of an
arrangement, which exists only when decisions about the relevant activities require unanimous consent of the parties sharing
control.

When a group entity undertakes its activities under a joint arrangement, the Group as operator, recognises in relation to its
interest in a joint arrangement its:

= assets, including its share of any assets held jointly;

= liabilities, including its share of any liabilities incurred jointly;

= revenue from the sale of its share of the output arising from the joint operation;
= share of the revenue from the sale of the output by the joint operation; and

= expenses, including its share of any expenses incurred jointly.

The Group accounts for the assets, liabilities, revenue and expenses relating to its interest in a joint operation in accordance with
the IFRS Standards applicable to the certain assets, liabilities, revenue and expenses. When a group entity transacts with a joint
operation in which a group entity is a joint operator (such as a sale or contribution of assets), the Group is considered to be
conducting the transaction with the other parties to the joint operation, and gains and losses resulting from the transactions are
recognised in the Group’s consolidated financial statements only to the extent of other parties’ interests in the joint operation.
When a group entity transacts with a joint operation in which a group entity is a joint operator (such as a purchase of assets), the
Group does not recognise its share of the gains and losses until it resells those assets to a third party.

(c) FOREIGN CURRENCY TRANSLATION

(i) Functional and presentation currency
Items included in the financial statements of each of the Group’s entities are measured using the currency of the primary economic
environment in which the entity operates (functional currency). The consolidated financial statements are presented in Australian
dollars, Pacifico’s functional and presentation currency, unless otherwise stated.

(ii) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rate at the date of the transaction.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at year end exchange
rates of monetary assets and liabilities denominated in foreign currencies are recognised in profit or loss, except when they are
deferred in equity as qualifying cash flow hedges and qualifying net investment hedges or are attributable to part of the net
investment in a foreign operation. Foreign exchange gains and losses relating to borrowings are presented in the income statement
within finance costs. All other foreign exchange gains and losses are presented in the income statement on a net basis within other
income or other expenses.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rate at the date when
the fair value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair
value gain or loss.

(iii) Group companies
The results and financial position of foreign operations that have a functional currency other than the presentation currency are
translated into the presentation currency as follows:

= assets and liabilities for each balance sheet presented are translated at the closing rate at the date of that balance
sheet;

= income and expenses for each income statement and statement of comprehensive income are translated at average
exchange rates (unless this is not a reasonable approximation of the cumulative effect of the rates prevailing on the
transaction dates, in which case income and expenses are translated at the dates of the transactions); and

= all resulting exchange differences are recognised in other comprehensive income.

On consolidation, exchange differences arising from the translation of any net investment in foreign entities, and of borrowings
and other financial instruments designated as hedges of such investments, are recognised in other comprehensive income. When
a foreign operation is sold or any borrowings forming part of the net investment are repaid, the associated exchange differences
are reclassified to profit or loss, as part of the gain or loss on sale. Goodwill and fair value adjustments arising on the acquisition
of a foreign operation are treated as assets and liabilities of the foreign operation and translated at the closing exchange rate.

(d) BUSINESS COMBINATIONS

The acquisition method of accounting is used to account for all business combinations, regardless of whether equity instruments
or other assets are acquired. The consi