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Rating: Buy Risk: High Price Target: $1.02

Sorby Hills drilling update& resource upgrades coming

Key Information

Current Price (Sps) 0.47
12m Target Price (Sps) 1.02
52 Week Range (Sps) 0.08-0.73
Target Price Upside (%) 116.2%
TSR (%) 116.2%
Reporting Currency AUD
Market Cap (Sm) 72
Sector Materials
Avg Daily Volume (m) 0.3
ASX 200 Weight (%) 0%
Fundamentals

YE 30 Jun (AUD) FY20A FY21E FY22E FY23E
Sales ($m) 0 0 0 0
NPAT ($m) 3) (4) (6) (3)
EPS (cps) (0.1) (0.3) (3.0 (1.4)
EPS Growth (%) 42.3% nm nm 51.7%
DPS (cps) (AUD) 0.0 0.0 0.0 0.0
Franking (%) 0% 0% 100% 100%
Ratios

YE 30 Jun FY20A FY21E FY22E FY23E
P/E (x) nm nm (15.8) (32.8)
EV/EBITDA (x) (21.8)  (17.2) (17.2) (34.4)
Div Yield (%) 0.0% 0.0% 0.0% 0.0%
Payout Ratio (%) 0.0% 0.0% 0.0% 0.0%
Price Performance

YE 30 Jun 1 Mth 2 Mth 3 Mth 1Yr
Relative (%) 10.8% (2.9%) (2.6%) 194.9%
Absolute (%) 10.6%  (1.1%) 4.4% 189.2%
Benchmark (%) (0.2%) 1.8% 7.0%  (5.7%)
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Event

Boab Metals has released assay results from its recent drilling program at the Sor
Lead Silver Project. Boab appears on track to release an updated resource staterr
quarter. Boab Metals recently changed its name from Pacifico Minerals amticted al
for 25 share consolidation.

Boab Metalsis developing the Sorby Hills Le@dver Project in the Kimberley Regior
Western AustraliaBoabK 2 f Ra | Tt p» AydSNBad Ay GKS
smelting and silver producer Henan Yuguang holding ZsSabrecently released a P
Feasibility Study (PFS) and is now progressing to a Definitive Feasibility StudB¢Biis
condwcting additional exploration and Resource definition drilling in anticipation of a
Investment Decision in late 2021, a12month construction period and first production
mid-2023

Highlights
9 The drilling program is now complete with 4,803mildd. The drilling program had tv
objectivesand appears to have achieved bpth

0 Support metallurgical and geotechnical test work for the Defin
Feasibility Study (DFS), and

o Expand the resource.
1 All metallurgical drill holes havetersected mineralisation as expected.

9 Several drill holes have encountered new thick intersections of minerali
immediately adjacent to the current open pit designs. This is likely to extend the v
Resource Estimate.

9 Significant intercepts inatle;
0 SHDDO04311m @7.4% Pb an@9g/t from 35m.
o SHDDO039: 2t @8.4% Pb and8g/t Agfrom 31m.
o SHDDO024: 1@ @7.5% Pb and 579/t Agfrom 72m.

9 Drill holes SHDDO017 in the Omega North deposit and SHDDO039 in the Southerr
Deposit have intercepted mineraéition below the current design pit and has confirr
historic deeper drilling which intercepted mineralisation not incorporated into
current Mineral Resource Estimate.

9 Drill hole SHDDO043 has confirmed the continuity of the Omega orebody down dig
current Mineral Resource Estimate and open pit design. It indicates a broader :
mineralisation than previously modelled and will allow integration of historic intert
down dip.

9 Further assay results are expected over the next month with a resowpdatt
scheduled for 1Q 2021.

1 Boabnow has all of the core samples it needs to complete the DFS metallurgical te
program to optimise the process flowsheet and finalise the process plant design.

Recommendation

Weretain ourBuy recommendation angbrice targetof A$1.@®ps. Catalysts for the stock
reach our price target include;

1 Further Resource upgrades post ongoing drilling programs.
1 Delivery of the Sorby Hills Project through the course of FY21/22.

1 Resolution of financing options
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Boab Metals Ltd

Materials

Materials

FactSet: BML-AU / Bloomberg: BML AU

Key Items Data
Recommendation BUY
Risk HIGH
Price (Sps) 0.47
Target Price ($Sps) 1.02
52 Week Range ($ps) 0.08-0.73
Shares on Issue (m) 152
Market Cap (Sm) 72
Enterprise Value ($m) 69
TSR (%) 116.2%

Company Description

Boab Metals is a base metal exploration and developn
company, primarily focused on its flagship Sorby |
Project in Kununurra, Western Australia. The flags
Project is the largest undeveloped, near surface {siater
zinc deposit in Australia. Sorby Hills is 7&&ted by Boal
Metals and 25% owned by Hen&uguang/ KA y | Qi
lead smelting / silver producer.
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