Boab Metals LtdBML)

Rating: Buy Risk: High Price Target: $1.02

ShawandPartners

an EFG company

Quantifying the upside case at Sorby Hills

Key Information

Current Price (Sps) 0.41
12m Target Price (Sps) 1.02
52 Week Range (Sps) 0.36-0.68
Target Price Upside (%) 152.0%
TSR (%) 152.0%
Reporting Currency AUD
Market Cap (Sm) 62
Sector Materials
Avg Daily Volume (m) 0.2
ASX 200 Weight (%) 0%
Fundamentals

YE 30 Jun (AUD) FY20A FY21E FY22E FY23E
Sales ($m) 0 0 0 0
NPAT ($m) 3) (4) (6) (3)
EPS (cps) (0.1) (0.3) (3.0 (1.4)
EPS Growth (%) 42.3% nm nm 51.8%
DPS (cps) (AUD) 0.0 0.0 0.0 0.0
Franking (%) 0% 0% 100% 100%
Ratios

YE 30 Jun FY20A FY21E FY22E FY23E
P/E (x) nm nm (13.7) (28.4)
EV/EBITDA (x) (18.6)  (14.7) (14.7)  (29.4)
Div Yield (%) 0.0% 0.0% 0.0% 0.0%
Payout Ratio (%) 0.0% 0.0% 0.0% 0.0%
Price Performance

YE 30 Jun 1 Mth 2 Mth 3 Mth 1Yr
Relative (%) (8.3%) 7.8% (7.5%) (67.5%)
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Event

Boab Metalsis completing adrilling programwith the objectiveto increase the size of tl
resource which may support a larger processing pldmtiswould enhance the alreac
attractive economicsOn our forecasts, an expanded project lifts our valuation from §
to $1.17ps and adds A$2m to EBITDA from year 3.

Highlights

1

Boab Metals is developing the Sorby Hills L8dder Project in the Kimberley Regiol
Western Australia. Bo6 K2f R&a | Ttp: AYGiSNBad Ay
lead smelting and silver producer Henan Yuguang holding 25%.

Boab is conducting additional exploration and Resource definition drilling in antici
of a Final Investment Decision inrga2022, a 12.8-month construction period and fir
production in mid2023.

BML is conducting a 48 hole 4,200m Phase V drilling program targeting minera
adjacent to the current open pit design. The objective ofdhi#ling program is tp

0 Materially increase the mining inventory at Sorby Hills for imme:
incorporation into the Definitive Feasibility Study mine plan, and

o] Investigate the potential to increase the processing plant capacity at
Hills to reduce unit operatingosts and enhance project value.

The early indications look highly encouraging;

o} Boab has encountered mineralisation more than 100m beyond the ct
deposit envelope at northwest Omega;

o] The zone of mineralisation has been extended at thdeBosit; and

0 Anew zone of shallow lead and zinc mineralisation has been intersected
west of the Norton deposit.

In August 2020 Boab released the results-Peasibility Study (PFS). The PFS outli
A$183m project mining 1.5Mtpa of ore and producing 78ktpa e&d/silver concentrat
over a 10 year mine life. The PFS resulted in an estimatethpiPV of A$303M (at
8% discount rate) and an IRR of 46% (assumingea0 historical average prices
US$0.95/Ib lead and US$21/0z silver).

Onourfinancialmodel& @I f dz§ . 21 060Qa T p: &KINB 2
rate, post tax). We have modelled an expanded case where Boab adds crushing
capacity to take the concentrator to 2mtpa throughput from year three as the ¢
declines.In this scenari@ur valuation increases to A$202m, and additional produc
increases EBITDA in years 3/4/5 of the project by A$20m/A$26m/A$41m respect

Boab Metalgecentlyacquired the Manbarrum zinead-silver project from Todd Riv
Resources for $500k in shares plus 26% royalty. In our view this is a sensible stra
acquisition which provides Boab with additional growth options once it has br
Sorby Hills into production. It also adds additional zinc resources which may lead-
adding zinc concentrate tibs product suite

Recommendation
We retain our Buy recommendation and price target of A$1.02ps. Catalysts for the s
reach ou price target include;

1
1
1

Further Resource upgrades post ongoing drilling programs.
Delivery of the Sorby Hills Project through the course of FY21/22.

Resolution of financing options.
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Boab Metals Ltd

Materials

Materials

FactSet: BML-AU / Bloomberg: BML AU

Key Items Data
Recommendation BUY
Risk HIGH
Price (Sps) 0.41
Target Price ($Sps) 1.02
52 Week Range ($ps) 0.36-0.68
Shares on Issue (m) 152
Market Cap (Sm) 62
Enterprise Value ($m) 59
TSR (%) 152.0%

Company Description

Boab Metals is a base metal exploration and developn
company, primarily focused on its flagship Sorby |
Project in Kununurra, Western Australia. The flags
Project is the largest undeveloped, near surface {siater
zinc deposit in Australia. Sorby Hills is 7&&ted by Boal
Metals and 25% owned by Hen&uguang/ KA y | Qi
lead smelting / silver producer.
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